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S&P 500

▼ 1.0%
chip selloff

US 10Y

4.537%
−3 bps

BRENT / WTI

~$85/$80
▲ ~2%

GOLD

~$3,984
safe-haven

KSE-100

175,802
▼ 1.30%

USD/PKR

~279.4
stable

01 Five Things You Need To Know To Start Your Day

GLOBAL MACRO CNBC reports Wall Street closed lower Friday — the S&P 500 fell 1%, the Nasdaq

shed 1.5% and the Dow dropped 407 points — on a fresh chipmaker selloff  and Middle-East risk.

Treasury yields eased (10Y −3 bps to 4.537%) as haven demand firmed. Sentiment: risk-off.

MONETARY / ENERGY  Oil  jumped ~2% with  WTI  back  above  $80  and  Brent  near  $85  as  US–Iran

hostilities intensified, per  CNBC. A July Fed hike remains off the table on soft inflation, but the crude

spike complicates the easing path. Sentiment: cautious.

GCC DYNAMIC Eastern Herald notes Saudi Arabia's PIF doubled 2025 net profit to SR65.1bn with

assets at $1.21tn; Gulf SWFs deployed a record $53.9bn globally in H1. Sentiment:  constructive on

non-oil capital.

LOCAL ECONOMY  Pakistan's KSE-100 fell  2,320 points (−1.30%) to 175,802 on geopolitical caution,

while FX reserves slipped ~$1.24bn on debt repayments to about $22.0bn. Sentiment: defensive.

GEOPOLITICAL / TRADE  Escalating  US–Iran  tensions  and  Red-Sea/Hormuz  shipping  risk  are  the

dominant cross-asset driver, lifting crude and haven gold (~$3,984/oz) while pressuring equities from

Karachi to New York. Sentiment: elevated risk premium.

02 Regional Market & Economic Matrix

A. Local Market — Pakistan Focus

Macro headwinds / tailwinds: The SBP policy rate holds at 11.50% against May CPI of 11.7%, with

GDP up a three-quarter-high 4.0% in Jan–Mar 2026. Reserves easing on scheduled repayments and a

firmer oil bill are the near-term watch; the IMF stabilisation anchor and record ~$38bn FY25 remittances

remain the external ballast.

PSX falls 2,320 points as geopolitical jitters weigh — KSE-100 unwinds most of Thursday's +2,838

rally as investors de-risk into result season.

Reserves down $1.24bn on debt repayments — external buffer thins, keeping the rupee and import

cover in focus amid higher crude.
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https://www.cnbc.com/2026/07/16/stock-market-today-live-updates.html
https://www.cnbc.com/2026/07/16/stock-market-today-live-updates.html
https://easternherald.com/2026/07/03/saudi-pif-assets-trillion-profit-vision-2030-2/
https://www.agbi.com/economy/2026/04/gcc-economic-data-gdp-uae/
https://tribune.com.pk/story/2618786/psx-falls-2320-points-as-geopolitical-jitters-weigh
https://tradingeconomics.com/pakistan/foreign-exchange-reserves
https://tribune.com.pk/story/2618786/psx-falls-2320-points-as-geopolitical-jitters-weigh
https://tribune.com.pk/story/2618658/reserves-down-124b-on-debt-repayments


B. GCC & Middle East

Regional engines: Sovereign-wealth deployment is the story — PIF's $1.21tn book and a record

$53.9bn H1 Gulf-SWF outbound run alongside Saudi non-oil PMI above 60 and non-oil exports up

~17% YTD. The offset: GCC 2026 GDP is now seen contracting ~2.4% on a sharp OPEC+ oil-output

cut, before a strong 2027 rebound.

Saudi PIF crosses $1.21tn as 2025 net profit doubles — signals continued Vision-2030 firepower even

as the fund pivots to a returns-driven 2026–2030 strategy.

Saudi Arabia leads GCC into next phase of workforce nationalisation — deeper Saudization raises

hiring quotas across sectors, reshaping regional labour costs.

C. Global Intelligence

Wall Street & global hubs: A chip-led drawdown and a Middle-East oil bid drove a broad US risk-off,

with yields lower across the curve (2Y 4.124%, 30Y 5.061%). The Fed is expected to hold this month;

the marginal risk is that a sustained crude spike re-firms headline inflation just as markets price cuts.

S&P 500 −1%, Nasdaq −1.5%, Dow −407 as chips slide — semiconductors lead a de-risking session;

breadth deteriorates into the weekend.

Europe's steel industry faces its 2026 CBAM reckoning — the EU carbon border levy reprices heavy-

industry trade flows into 2027 compliance.

03 Legislative Tracker & Sectoral Impact

Jurisdiction Legislation / Policy Change Affected Sector(s) Net Impact & Strategic Outlook

Local —

Pakistan

Finance Act 2026 (effective 1

Jul): salaried-tax relief, 9%

surcharge abolished,

mandatory Iris e-filing, revised

auto import duties (86% at

2,000–3,000cc; 92% above).

Salaried households,

Autos, Exporters,

Documentation/Tech

Bullish for the salaried class,

exporters and industrial consumers

(lower WHT, leaner super tax). Bearish

for luxury-vehicle importers and non-

filers as enforcement collections target

Rs778bn.

GCC — Saudi

Arabia

Next phase of Saudization —

higher national-hiring quotas

across additional private-sector

activities.

Retail, Services,

SMEs, HR/Training,

Real Estate

Bullish for Saudi-national employment,

training providers and Vision-2030

localisation. Cost pressure for expat-

heavy SMEs; watch wage inflation and

margin compression.

Global — EU CBAM definitive period (live

since 1 Jan 2026); first

certificate price €75.36/t CO2e,

surrender from 2027; scope

extends to 180 downstream

goods in 2028.

Steel, Aluminium,

Cement, Fertilisers,

Shipping

Higher compliance cost for carbon-

intensive exporters to the EU (incl.

GCC & South-Asian mills). Bullish for

green-certified/EU-domestic producers;

accelerates supply-chain

decarbonisation.
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https://gulfnews.com/business/economy/gcc-economy-to-shrink-in-2026-before-81-growth-rebound-in-2027-report-says-1.500577378
https://easternherald.com/2026/07/03/saudi-pif-assets-trillion-profit-vision-2030-2/
https://meobserver.news/economy/2026/07/04/saudi-arabia-leads-gcc-into-next-phase-of-workforce-nationalisation/
https://www.cnbc.com/2026/07/16/stock-market-today-live-updates.html
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https://www.thenews.pk/story/1422130-na-approves-budget-2026-27-with-revised-auto-duties-tougher-fbr-rules
https://meobserver.news/economy/2026/07/04/saudi-arabia-leads-gcc-into-next-phase-of-workforce-nationalisation/
https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism_en
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